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Abstract 
The subject matter of the thesis is the stringing out one-member limited 
liability companies and its prohibition by Czech Law. The thesis is composed of 
six chapters. Chapter One is introductory and defines basic terminology used in 
the thesis: stringing out, one-member limited liability company, prohibition of 
stringing out one-member limited liability and its purpose. Chapter Two examines 
the development of relevant Czech and European legislation. Chapter Three 
investigate the interpretation of relevant provisions in the Commercial Code in 
relation to First and Twelfth Directive. Chapter Four concentrates on legal 
consequences of the breach of prohibition. Chapter Five discusses whether the 
prohibition is useful or not in Czech Law. The thesis comes to the conclusion that 
the existence of the prohibition of stringing out one-member limited liability 
companies is rather justified in Czech Law. Therefore, the thesis argues for the 
maintenance of the provision in Commercial Code at least until European 
Community suggests to the contrary. 
  
